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FY 14 Budget

GENERAL FUND REVENUES

The projected FY 13-14 (FY 14) General Fund revenues represent the fourth year of
moderate growth as the local economy is continuing to rebound. Total General Fund
revenues for FY 14 are projected to be $90.1 million. However, the budgeted amount is $3.1
million or 3.2% less than the FY 13 estimated revenue due to the one-time receipts from the
closing out of the Redevelopment Agency fund balances in FY 13.

GENERAL FUND REVENUES BY SOURCE

ACTUAL ESTIMATE BUDGET

SOURCE OF REVENUE 201112 201213 2013-14
Sales Tax 33,325,024 35,000,000 37,000,000

Property Tax 18,664,972 25,350,668 20,779,572
Transient Occupancy Tax 3,439,673 3,701,000 3,851,000
Other Taxes 415,155 480,000 480,000
Franchises 3,001,851 2,273,276 2,774,541

Licenses & Permits 4,014,008 4,002,868 4,002,800
Fines & Forfeitures 2,735,288 2,457,500 2,467,500

Use of Money & Property 1,015,496 723,409 631,828
Motor Vehicle In Lieu 10,393,791 10,443,765 10,578,023
Revenue from Other Agencies 624,102 940,780 766,395
Fees for Services 4,390,526 4,015,632 4,087,411
Miscellaneous Revenues 1,290,247 1,832,823 648,006
Inter-fund Revenue 1,976,981 1,974,409 2,072,082
Total General Fund Revenue 85,287,114 93,196,130 90,139,158

e Sales Tax is the largest source of General Fund revenue. In FY 14 the City
anticipates to receive $2.0 million more in sales tax revenue than FY 13. This
estimated increase is primarily the result of increases in auto sales, sale of consumer
goods, and an overall improved economy. In addition, the performance of The Outlets
at Orange is expected to remain strong as they continue to add stores that enhance
the center’s position as a premier shopping destination. For FY 14, we are projecting
a 5.7% increase, for a total of $37.0 million in Sales Tax revenue.

e Property Tax is the second largest source of General Fund revenue and is expected
to be $20.8 million, a decrease of $4.6 million compared to FY 13 estimates. This
decrease is due to the City receiving $6.2 million in one-time property tax revenues
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generated by the dissolution of the Redevelopment Agency during FY 13. In FY 14,
we are only budgeting slightly more than $1.2 million in the on-going allocation of
redevelopment agency proceeds distributed from the County of Orange. Excluding
redevelopment proceeds, property tax revenue is expected to grow 2.0% in FY 14
based on the rebounding of the real estate market.

e Transient Occupancy Tax (TOT) is anticipated to be $3.9 million. This reflects an
increase of $150,000 or 4.1% over FY 13 due to more business and leisure travel
resulting from a recovering economy.

¢ Franchise Fees from gas, electric, and cablevision utilities are projected to increase
in FY 14 by approximately $500,000 to $2.8 million, an increase of 22.1%. This
significant increase is the result of a one-time transfer out in FY 13 of approximately
$750,000 in cablevision franchise revenue to a newly established Public Education
and Government Access fund in order to comply with state law that requires the funds
to be restricted.

e Licenses and Permits are anticipated to remain flat during the upcoming fiscal year
at $4 million.

e Fines and Forfeitures are also expected to remain flat in FY 14 at $2.5 million.
Fluctuations in revenues from fines and forfeitures are very difficult to predict and staff
conservatively estimates this source of revenue based on historical trend analysis.

e Use of Money and Property is anticipated to be approximately $632,000, which is
$92,000 (12.7%) less than the FY 13 revenue estimate. This is mainly due to the
continuation of very low interest rates which are expected to keep our average
portfolio rate of return for FY 14 at 0.85%. This decrease is also due to the dissolution
of the Redevelopment Agency which has resulted in our total portfolio being
decreased dramatically (approximately $40 million) as the Successor Agency has
turned over its fund balances to the County.

e Motor Vehicle in Lieu is anticipated to increase slightly in FY 14 to an estimated
$10.6 million. While auto sales are up, the average vehicle age in California continues
to stay at an historic high level.

o Fees for Services are projected to increase slightly by approximately $72,000 or 1.8%
to $4.1 million.

e Miscellaneous Revenues include unanticipated, non-repetitive revenues that are
difficult to project and that vary significantly from year to year. Estimated
miscellaneous revenues for FY 14 are projected at approximately $648,000, a
decrease of $1,184,000 or 64.6% compared to FY 13. This decrease is primarily a
result of a one-time refund in FY 13 for overcharged property tax administrative fees
from the prior years.
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GENERAL FUND REVENUES
BY FUNDING SOURCE

Sales Tax
$37,000,000
41.05%

Transient Occupancy Tax
Misc. Revenues $3,851,000
$648,006 _ 427%
0.72%

Use of Money &
Property $631,828
0.70%

Other Taxes

Revenue from Other $480,000
Agencies $766,395 _— 0.53%
0.85%

Charges to Other Funds
$2,072,082
2.30%

Franchises
$2,774,541
3.08%

Property Taxes
$20,779,572
23.05%

Fees for Services
$4,087,411
4.53%

Fines & Forfeitures

$2,467,500 Licenses & Permits  Motor Vehicle In-Lieu
2.74% $4,002,800 $10,578,023
4‘44% 11.7400
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