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INDEPENDENT ACCOUNTANTS’ REPORT ON AGREED-UPON PROCEDURES
PERFORMED WITH RESPECT TO CITY INVESTMENTS

We have performed the procedures enumerated below which were agreed to by Mr. Richard
Jacobs, Finance Director, of the City of Orange, California (City) solely to assist you with
respect to your evaluation of the City’s investment processes, activities, and degree of
compliance with state regulations and the City’s Investment Policy (Policy) for the year ended
June 30, 2009. It is understood that this report is only for the information and use of
management of the City in evaluating the City's compliance with the provisions of the California
Government Code and the Policies that are referred to in the procedures described below. The
engagement to apply agreed-upon procedures was performed in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The
sufficiency of the procedures for the purposes of the City is solely the responsibility of the City.
Consequently, we make no representations regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any
other purpose. '

Scope of Procedures Performed and Findings

Our procedures and findings were as follows:

1. We compared the amount (stated cost and market value) of the City's investments as of
June 30, 2009 per the City's records, to statements received directly from the State of
California Local Agency Investment Fund (LAIF), and the City’s third party custodian,
Union Bank of California.

Findings: No exceptions were noted.

2. We compared the type of investment, purchase date, maturity date, interest rate, cost
and special characteristics for selected investments included on the June 30, 2009
Report of Treasurer's Investments of $208,315,941 (book value) to the “Sympro
Reports™ maintained by the City, the custodial statement from Union Bank of California
or the Local Agency Investment Fund (LAIF) statement from the State Office of the
Treasurer.

Findings: No exceptions were noted.
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We compared the maturities of selected investments reported per the June 2009

Treasurer’'s Report to the limitations placed in the City's Statement of Investment Policy,
dated April 8, 2008.

Findings: No exceptions were noted.

. We compared the percentage limitations on selected investments held as of June 30,

2009 with the requirements of the City's Statement of Investment Policy dated April 8,
2008 and the California Government Code.

Findings: No exceptions were noted.

We reviewed the June 2009 Treasurer’s Report to test whether it contained the following
information as provided by Section 53646 of the California Government Code:

Type of investment,

Issuer of investment,

Cost of investment,

Par value of investment,

Market value of investment,

Source of market value information,

Date of maturity,

Statement of compliance of the portfolio as to the Investment Policy,
Statement as to the ability of the City to meet expenditure requirements for the
next six months.

TSempao oD

Findings: No exceptions were noted.
We obtained the City’s Investment Policy and the City Council resolutions to ascertain

that the Policy was approved within the past year and that the investment types allowed

under the Policy were in accordance with Section 53601 of the California Government
Code.

Findings: No exceptions were noted.

We examined evidence obtained by the City from its brokers acknowledging they had
received the City’s Investment Policy.

Findings: No exceptions were noted.
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8. We obtained and reviewed each of the City's invesiment file folders to test whether
signed Transaction Authorization Forms were maintained for all investments purchased
during fiscal year 2008-09.

Findings: No exceptions were noted.

8. We obtained the City’s list of Authorized Individuals for custodial transactions and
compared the individuals on that list to a list of current City employees.

Findings: No exceptions were noted.

10. For purposes of detecting material weaknesses in internal control, we inquired as to the
City's procedures regarding the purchasing and selling of investments, the preparation of
the Treasurer’s Report and the reconciliation of the investments to the general ledger.

Findings: No exceptions were noted.

11. We obtained all monthly Treasurers’ Reports for the fiscal year ended June 30, 2009.
We examined the date the Treasurer's Reports were submitted to the City Council and
ascertained if it was submitted within the thirty-day requirement.

Findings. Treasurer's reporis for the months of November 2008 and June 2009 were
submitted more than 30 days after the end of the month, These reports were due on
December 31, 2008 and July 31, 2009, however council meetings for December and
July were held in the middle of the months which did not allow sufficient time for the
preparation of the reports.

See attached Schedule 1, showing Treasurer’s Investments of the City by investment type as of
June 30, 2009.

We were not engaged to, and did not, perform an audit of the City's investments, the objective
of which would be the expression of an opinion on the elements, accounts, or items specified
above. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our aftention that would have been reported to
you.

This report is intended solely for the information and use of the management of the City and this
report should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedures for their purposes.

/ﬂ@f# Pl ans #FT 2 Cormrn P,

Irvine, California
December 4, 2009



00°000°'005°SE

00°8£1°0F9'SE 00°000'005'5E :
00'0L7 686"y 00°600°000'G 00°000°000's 0LL'Z  0LLZ  2L0ZBLiL: AWIHA  800Z/6L/S DU SjERIER [BGO(E) dnoubniD
00'0S6'086'F 00'000'000°G 00'000°000'S 0502 0502 ZI0T/LLG DWTHA  800Z/LL/G ou slavlen [eqo|D dnoiBbgln
00'8E6'0L0'E 00°000'000° 00°000'000'¢ 05z 062C ¢L02/8T/0% IWIHL  800Z/BZY oU syeslen 1eqolsy dnoifinlo
00°00%'900'S 00°G00'000'S 00°000'000'G 000z  000T  ZL02/4ZH OWIHA  800Z/22/% Aguerg uebiop
00°G90°'GP0'G 00°000°000's  00°000°000°G Q0Z'Z 0022 TLOZT/ OWITHD  8002/02/L fejueyg uebion
00°0£0'9L0°G 00°000'000'¢ 00°000°000°G ooee  00EE ZLOZ/L OWTHA  800Z/3/1L U] sleigiy jeqoisy dnoubiyg
00°0G1L'¥L0'S 00°00G'000'G 00°000°00¢°G GZL'Z 5TV LLOZZZEL IWIHA 800T/ZT/Z} $8gLUN0Bg BOLBLY JO yueg
DOGHE' LLG'E 00000'006'Z  00°000°0062 0O0SE  00SE  LLOZALIO)L OWTHA 80TV LY au| sjaiei eaoiD dnosbmn
NOLLVHOJHOD IOVOLHON NVOT INOH vy g ()
00°ZZE'OLY'ZE  GLYrL'B666°LE  00'000°000°ZE
00'G00'686'7 00°000°000°S 00°000'000'G 000 00O'E  €L0THZ/ZL IHd  600T/VES Aauerg ueblop
00°069'620'G 00°000'000°G 00'000'000°G 054L  0SLL  LLOZIALZ g1Hd 600272172 “ou| syasey [Bqony dnosbinin
00 000°GZ0'G 00°000'000°G 00°000'000'G 00SZ 0052  £L0Z/BLIZ gIH4 60026112 Ul sjeMiew [eqolsy dnosBin
00°000°050°G 00°000'000°G 00°000'000°G 0502 080T ZL0Z/EL HHA  B0CZEL/L $BIIEN0DS BOUSWY JO yUBG
00'8Z9'020' 00°000°000'E 00°000'000' 000°S 000G LLOZ/9Z/8 g4 L00T/92/8 Aojueyg ueBlopw
00°ZGLE5L' Y 00°000°000'y 00°008'000" Y GZL'S  GZL'S 2102528 gHd  L00E/ST/S Kepueng uefuop
05'ZRE'E95'T 00°000°006'7  00°000°005'E 0416 DLLS  ZL0Z/9Z/L gIH4  £00Z/92/) "oul s19iey [eqolD) dnobiin
05'206'845°2 SLYPLEEY'Z 00000'006'2 SKS¥  008F  CLOZ/2LG gIHd GO0 "Du| sjeMle 12GOIS) dnosBnio
MNYE NYOT AWOH Tva3add ()
00°000°00¥°L9  00°000°00¥°29  00°000°00%'.9
00°000'000'0F  00°000°000°0F  00°000°C00°0F L4871 LIET) - vay
00°000'00%' 22 0O'000°00¥'LE  OO'000'00F' LE  LL87L LLEL - Ao
(41v°1) ANNA INFWLSIANI ADNIDV Tvo01 I}
IIVA ATIVA ANIVA J1va 3Lva
LaVyvi MO04 vd AIEA  F1VH  ALRINLVA NOLLJIHOS3a ASYHOUN HIMOHE / MNVE

(3dAl Aq payiog)
600Z ‘0g sunp

01104104 Juawgsaau] abuel Jo AUn



00°086°759°602 VI IPE'GLE'B0Z  00°000°00F'80Z  60-0£-890 2103 0i1j0jli0d
00'GBR°9V6ZZ  69°96L'9MZT 0000000572
00696 1SR Y BYEOVEYEY  00'000'000'C 0012  G489L  VLOZOLF S9ION-1L 'S'N 600Z/Z/S Asjueyg ueblopl
05'461'016'T 89°796'G6Y'C 00°000'005°2 L&'y 0058 BOOT/SL/E SSION-L'8'A 2002/92/1 "oy s}ENIe [Bgojs) dnoubiin
00'GZL'E0G'T 86" F09'86¥°C 00'000'006° GBR'Y  GZ9t  B00Z/SLL S9ION-L 'S L002/92/1 o4 sjesel 1Bqoi) dnosbmn
00'069'620'G YEEB6'986'F  D0'000'000'S 95.°F GZ9'Y  BOOT/SL/LL SSION-1 SN L00Z/RE/L "oU| sionRN (RAOID dnouBiD
04'169'219'C 1EGB0'CEY'T 00°000'006° IFDS GI8F  LLOTOEH S2ION-L 'S 900Z/23/S "ou| i (RO dnoaBio
0O'SYRYI9'E g1°/89'68Y'Z 00°000'006°2 LG 0SLF  LLOTNER SBON-L 'S N 900Z/L2H DU SIER [RAOID) EnouBD
00 G¥R'F99'T SO01G'E6Y'T 00°000'006'2 B5L8'F 0G4y LLOTLER $91ON-L 'S’ S00Z/LEN SBHUNDSS BOUDWY JO ueq
SALON A¥nSYIHL s (A
00°048°ZLL'0Z  00°000°000°0Z  00°000'000°0Z
00062 486'6 00°000°000'03  00°000'000'0L  0S¥'Z  0SPE  ELOT/RS 9044 B00Z/RZ/S Aojums veblop
00°6LE£°020's 00°000'000°G 00°000'000°¢ 0522 0S2Z  ZLOZRHL 4044 800Z/24/1 "oU| 1R [BQOID) dnosBi
00'629'020°E 00°000°000'S  00°000'000°E QuB'e 066t ZIOT/LLGB 044 800z/6/01 Ul sIpE [EGOIS dnotBi
00°929°060' 00°000°000'2 000000002 055'S 085S 2LOT/eZ/0 9044 L00Z/8Z/9 DUl SIpEN fegqoin drobyn
WNVE LIGEMD WHVYL Tvd3asd (A)
00'6L8°ZPLLE  00°000°000°LE  00°000°000°'LE
00°061°L96'F 00°000'000'G 00°000'000'S 0GEZ  0G8T  ELOTMLIZ YNNG 600Z/61/6 “OUj SEvIRW jeqois) dnoiBini)
00°064°€00°E 00°000°000'C 00°000'000'¢ 004 0OLF  LEOZBTY YN  600T/8Z1F U S jBQOID dnodBalD
00 0V6'010'G 00°000°000'S 00°000°000'G 000z 000°¢C 210288 YNNG BO0E/ER Aejueig uefiop
00'GZ9'G96 Y 00°000'000'G 40°000°000'S 002°Z  00Z¢  ZL0ZBLILY YNNG 6002/61/6 “out sieplen raoD dneiSug
00'054°8L0°G 00°000°00G'S 00°000'000°S 0007 000C  Zh0BILESE YIANAD 8002728/ “ouj sen eqolg dnolbid
00'689°620'C 00°000°000' £0°000°000°C 000F  DOOY  £L0EBEY YWNA  800Z/6Z/Y feumg ueblopy
00°6/9'960'G 00°000°000'G 00°000°000°G 005%  00SP  EL0T/YEEE WINNA  L00Z/PEITL “oUf SIEHEN BqojD) dneaBgiD
NOILVIDOSSY IOVOLUON TYNOLLYN Trdaa3d ()
ANTYA ANIVA INIVA 3iva 3Lva
1aIMuvI pilelel:! Hvd a13A ALvY  ALMNLYW NOLLdI¥053a ASVYHDIUNG UIHOUD / MNVE

(3dAL Aq payog)
600Z ‘0E dunp
011011104 Juawsaaul abueiQ 3o A)D



